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Acronyms

AB Nevada State Assembly Bill

ARRA American Recovery and Reinvestment Act of 2009
BFFWP Board for Financing Water Projects

BSDW Bureau of Safe Drinking Water

BWPC Bureau of Water Pollution Control

CBR Clean Water Benefits Reporting

CFR United States Code of Federal Regulations

CWA the Clean Water Act of 1987, as amended
CWSRF Clean Water State Rewolving Fund

DCNR Department of Conservation and Natural Resources
DWSRF Drinking Water State Rewolving Fund

EPA Environmental Protection Agency

ETT Enforcement Targeting Tool

FFY Federal Fiscal Year

GPR Green Project Resene Projects

HUD United States Department of Housing and Urban Development
IUP Intended Use Plan

MHI Median Household Income

NAC Nevada Administrative Code

NAC Nevada Administrative Code

NDEP Nevada Division of Environmental Protection

NIMS National Information Management System

NRS Nevada Revised Statute

NVRWA Nevada Rural Water Association

OFA Office of Financial Assistance

PBR Projects and Benefits Reporting

PWSS or PWS Public Water System Supenision

SB Nevada State Senate Bill

SDWA Safe Drinking Water Act of 1996, as amended
SDWIS Safe Drinking Water Information System

SFY State Fiscal Year

SRF State Rewlving Fund

TMDL Total Maximum Daily Loads

T™MF Technical, Managerial, and Financial (Capacity)
ULO Unliquidated Obligations

USDA United States Department of Agriculture

WIIN Water Infrastructure Improvements for the Nation Act of 2016
WOQF Water Quality Factor

WRRDA Water Resource Reform and Development Act of 2014
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Introduction

The Nevada Division of Environmental Protection (NDEP), Office of Financial Assistance (OFA),
is pleased to submit to the Environmental Protection Agency (EPA) its 2018 Annual Report for
Nevada’'s Clean Water State Revolving Fund (CWSRF) and Drinking Water State Revolving Fund
(DWSREF) for the State Fiscal Year (SFY) 2017 (July 1, 2017 through June 30, 2018).

This 2018 Annual Report to EPA has been prepared in accordance with the Clean Water Act,
Safe Drinking Water Act, the Capitalization Grant requirements, the Operating Agreement
between NDEP and EPA, and the Region 9 State Revolving Fund (SRF) annual Report Checkilist.
This report includes discussions of the status of Nevada’'s compliance with various statutory
program requirements, program changes and progress made, information about loan recipients,
and other pertinent financial information.

Executive Summary

Nevada has been able to meet its goals, fund needed projects, continue to educate potential
borrowers of the availability of the CWSRF and DWSRF programs and remain sustainable well
into the future. The program’s financial information has been audited as part of the State of
Nevada Comprehensive Annual Financial Report (CAFR) and Single Audit Act. Results of the
audit are shared in the CWSRF and DWSRF Financial Report.

Nevada does not assign projects to federal requirements as authorized by the equivalency
guidance by EPA. Therefore, all new loan commitments awarded within the fiscal year were
executed after an environmental review was determined, crosscutters were assessed, and the
public was allowed to comment on the determination. Additionally, all new loan commitments
contained requirements for following federal terms and conditions for borrowers of the programs
as outlined in this report.

Nevada accomplished the following within the state fiscal year:

Clean Water Drinking Water
Loan Commitments (in loans) 7 12
Loan Commitments (in dollars) $61,678,735 $26,984,011
Additional Subsidy Committed $714,172 $2,110,860
Project completions (in loans) 6 8
Project completions (in dollars) $64,052,655 $24,562,715
Fund Utilization Rate 98% 98%
Binding Commitments within 1 year of grant 952.20% 130.45%
Federal Unliguidated Obligations 0.00% 3.21%
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Incorporated Documents

The following are incorporated or are referenced in this Annual Report and are available on the
following web pages or have been previously provided:

2018 Clean Water IUP

https://ndep.nv.gov/water/financing-infrastructure/state-revolving-fund-loans/clean-water-
wastewater

2018 Drinking Water IUP
https://ndep.nv.gov/water/financing-infrastructure/state-revolving-fund-loans/drinking-water

2018 Drinking Water Capacity Development Report
https://ndep.nv.gov/water/financing-infrastructure/capacity-development

2018 Financial Statements for CWSRF and DWSRF (DWSRF website)
https://ndep.nv.gov/water/financing-infrastructure/state-revolving-fund-loans/drinking-water

2018 Nevada Comprehensive Annual Financial Report (CAFR)
http://controller.nv.gov/

2018 Nevada Single Audit Report
https://www.leg.state.nv.us/Division/Audit/

2018 CWSRF Goals

CWSRF Short Term Goals

Provide financial assistance to recipients outlined on Nevada's 2018 Fundable List.

0 Some of the recipients outlined on the 2018 Fundable List were not ready to proceed

and therefore, by-passed. A reconciliation of this list is found in Attachment A.
Ensure compliance with all pertinent federal, state and local water pollution control laws
and regulations.

o0 Nevada met this goal through pre-bid meetings with borrowers, site visits, and audit
review of draw requests.

Ensure fiscal soundness and perpetuity in the CWSRF program, which provides below
market rate financing for water pollution control projects.

o0 Nevada met this goal by working with the programs financial advisors to ensure cash
flows will maintain the program and sustain bond ratings.

Coordinate with other federal and state funding authorities to ensure systems receive as
many resources as possible in funding their project.

0 The SRF program continues to meet at least quarterly with other partner funders
through the Infrastructure in Nevada Communities (INC) committee. Other funders
within the state include USDA-RD and CDBG.

Market the CWSRF program to educate potential borrowers on funding green
infrastructure projects, nonpoint source projects, and other emerging markets such as
irrigation districts.
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0 Nevada continues to educate the communities about its ability to fund various types of
projects. During the year, the SRF distributed flyers, held one on one meetings with
potential borrowers, and made cold calls to systems within the state when a news story
broke about funding needs in a community.

Partner with Northbridge Environmental to conduct borrower surveys and assess the
challenges Nevada’'s wastewater systems have in obtaining funding for needed projects.

o Northbridge was instrumental in developing a SurveyMonkey.com for Nevada to
distribute to consultants within the state. At the end of SFY2018, the survey was still
open for consultants to respond to it. The program will follow up in SFY 2019 with
results.

CWSRF Long Term Goals

e Continue to assist Nevada’'s communities in fulfilling the requirements of the federal
CWA and State regulations through below market rate financing for water pollution
control projects.

0 Nevada continues to contact systems across the state to work with them on their needs
and ensure they are addressing their most critical needs first.

e Obtain optimum turnover of the CWSRF fund while maintaining the necessary reserve
for debt service that safeguards the program’s AAA rating from Standard and Poor’s
(S&P Ratings).

0 The program continues to analyze its cash flows to ensure the fund is revolving as
intended by Congress and maintain its incredible AAA rating.

¢ Increase the number of borrowers seeking funds for nonpoint source projects through
continued outreach and education.

0 The program continues to have conversations with potential borrowers about their
needs, including any nonpoint source projects they have planned. Staff additionally
monitors the news for developments and makes phone calls should a situation arise
that the SRF program could help fund.

e Issue debt obligations as needed to provide funding to the program either to match the
federal grants or provide additional resources for projects.

o0 In SFY 2018, the program did not need to issue debt to match its federal requirements
or provide additional resources for projects. Debt is issued on an as-needed basis to
not overextend the program.

o Enhance Nevada's disadvantaged systems long-term sustainability by working with
systems to develop fiscal sustainability plans, reasonable rates to sustain their system,
and short-lived asset reserves.

0 The CWSRF required fiscal sustainability plans to be incorporated for all projects since
the enactment of the Water Resource Reform and Development Act of 2014. Nevada
has expanded this to also require borrowers receiving principal forgiveness funding to
demonstrate they are being actively responsible with rate setting and placing funds
into a short-lived asset reserve account to help them become self-sustaining. These
requirements went into effect with the 2018 IUP and will become incorporated into all
principal forgiveness loans moving forward.

e Ensure the program budget adequately supports resources, administrative activities
and anticipates future needs.

0 The Nevada Legislature must approve the operating and administrative budget for the
CWSRF program. The SFY 2020-2021 biennium budget was prepared and submitted
to the Executive Branch for review. The next legislative session to review and approve
this budget will begin in January 2019 (SFY 2019).
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Develop an internal web-based application that will maintain accountability over the
CWSRF program and allow electronic interfacing with borrowers.

0 The SFY 2020-2021 biennium budget included a special request to the legislature to
fund a contractor to develop a program customized to Nevada’'s SRF needs. The
current program, LGTS, is no longer supported and must be replaced. Cost estimates
for Nevada's system needs indicate it would be better to develop an in-house program
which would be maintained by state personnel. The development of the new program,
once approved by the legislature, is planned to start in January 2020.

2018 DWSRF Water Goals

DWSRF Short Term Goals

Provide financial assistance to recipients outlined on Nevada’'s 2018 Fundable List.

o0 Some of the recipients outlined on the 2018 Fundable List were not ready to proceed

and therefore, by-passed. A reconciliation of this list is found in Attachment B.
Ensure compliance with all pertinent federal, state and local laws and regulations.

0 Nevada met this goal through pre-bid meetings with borrowers, site visits, and audit
review of draw requests.

Ensure fiscal soundness and perpetuity in the DWSRF program, which provides below
market rate financing for drinking water projects.

o Nevada met this goal by working with the programs financial advisors to ensure cash
flows will maintain the program and sustain bond ratings.

Coordinate with other federal and state funding authorities to ensure systems receive
as many resources as possible in funding their project.

0 The SRF program continues to meet at least quarterly with other partner funders
through the Infrastructure in Nevada Communities (INC) committee. Other funders
within the state include USDA-RD and CDBG.

Market the DWSRF program to educate potential borrowers on funding opportunities
with the program.

0 Nevada continues to educate the communities about its ability to fund various types
of projects. During the year, the SRF distributed flyers, held one on one meetings
with potential borrowers, and made cold calls to systems within the state when a news
story broke about funding needs in a community. A survey sent out to consultants
for the CWSRF program also included the DWSRF program so Nevada can educate
itself on both programs at once while minimizing the intrusion on consultant’s time.
The survey was still open at the end of SFY 2018.

DWSRF Long Term Goals

Continue to assist Nevada's communities in fulfilling the requirements of the federal
SDWA and State regulations through below AAA market rate financing for drinking
water projects.

0 Nevada continues to contact systems across the state to work with them on their

needs and ensure they are addressing their most critical needs first.

Obtain optimum turnover of the DWSRF fund while maintaining the necessary reserve
for debt service that safeguards the program’s AAA rating from Standard and Poor’s
(S&P Ratings).
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0 The program continues to analyze its cash flows to ensure the fund is revolving as
intended by Congress and maintain its incredible AAA rating.

e Issue debt obligations as needed to provide funding to the program either to match the
federal grants or provide additional resources for projects.

0 In SFY 2018, the program did not need to issue debt to match its federal requirements
or provide additional resources for projects. Debt is issued on an as-needed basis to
not overextend the program.

e Enhance Nevada's disadvantaged systems long-term sustainability by working with
systems to develop fiscal sustainability plans, reasonable rates to sustain their system,
and short-lived asset reserves.

0 Nevada has begun requiring borrowers who receive principal forgiveness funding to
prepare a fiscal sustainability plan, demonstrate they are being actively responsible
with rate setting and placing funds into a short-lived asset reserve account to help
them become self- sustaining. These requirements went into effect with the 2018 IUP
and will become incorporated into all principal forgiveness loans moving forward.

e Ensure the program budget adequately supports resources, administrative activities
and anticipates future needs.

0 The Nevada Legislature must approve the operating and administrative budget for
the DWSRF program. The SFY 2020-2021 biennium budget was prepared and
submitted to the Executive Branch for review. The next legislative session to review
and approve this budget will begin in January 2019 (SFY 2019).

e Develop an internal web-based application that will maintain accountability over the

DWSRF program and allow electronic interfacing with borrowers.

0 The SFY 2020-2021 biennium budget included a special request to the legislature to
fund a contractor to develop a program customized to Nevada's SRF needs. The
current program, LGTS, is no longer supported and must be replaced. Cost estimates
for Nevada’'s system needs indicate it would be better to develop an in-house program
which would be maintained by state personnel. The development of the new program,
once approved by the legislature, is planned to start in January 2020.

Certification of Compliance

Operating Agreement

Nevada has complied with the conditions of the Operating Agreements. Nevada’s clean
water Operating Agreement was approved on September 29, 1989. The drinking water
Operating Agreement was approved on April 27, 1998. NDEP has combined the DWSRF
and CWSRF into one SRF Operating Agreement which was submitted to EPA for
approval in September 2018. This agreement also includes requirements in the Water
Resources Reform and Development Act of 2014 (WRRDA). The September 2018
Operating Agreement remains pending.
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Laws and regulations

Nevada has complied with all laws and regulations of the programs.

Clean Water Act 33 U.S.C.81251 et seq. as amended
Clean Water Regulations 40 C.F.R. Part k 835.3100-35.3160
Nevada Clean Water Statutes NRS 445A.060-445A.160

Nevada Clean Water Regulations NAC 445A.685-445A.805

Drinking Water Act 42 U.S.C.8300f et seq. as amended
Drinking Water Regulations 40 C.F.R. Part L §835.3500-35.3585
Nevada Drinking Water Statutes NRS 445A.200-445A.295

Nevada Drinking Water Regulations NAC 445A.6751-445A.67644

Administration Requirements

Staffing Levels

NDEP has adequate personnel and other resources to effectively operate and manage
the program, consistent with its grant application and SRF Operating Agreement.

Jason B. Cooper

Administrative
Services Officer 11

1
1 1 1
Michelle Stamates, P.E. Rachel McFarland, Kyle Casci,
Professional Engineer Accountant Management Analyst

Congressional and Public Inquiries

Marcy Mc Dermott,

Administrative
Assistant

Nevada did not have any Congressional or Public Inquiries to address during
SFY2018 relating to the DWSRF or CWSRF program.

Loan Terms and Conditions

Disadvantaged Business Enterprise (DBE) Certifications

A fair share objective is a goal based on the capacity and availability of qualified, certified
Minority Business Enterprise (MBE) and Women Business Enterprise (WBE) in the
relevant geographic market for the grant recipient. A fair share objective is not a quota. A
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recipient cannot be penalized for not meeting its fair share objectives. Once negotiated,
fair share objectives remain in place for three years. The most recent negotiated fair share
objectives were approved in October 2016.

Applicable “fair share” negotiated goals are:

MBE WBE
Construction 2% 2%
Services 1% 2%
Supplies 1% 1%
Equipment 1% 1%

The EPA DBE guidance information and “fair share” goals are included in all sub-recipient
construction bid documents. MBE/WBE report forms 5700-52a for Clean Water and
Drinking Water were prepared for the annual period ending Federal FY2018 (Oct-Sept).

Lobbying Activities

The Certificate regarding Lobbying Activities is required to be acknowledged and signed
by all borrowers as part of the funding agreement. The program ensured all borrowers
followed this requirement.

Federal Debarment and suspension

The program requires in all loan contracts the primary recipient and anyone performing
work on the project to be registered with www.sam.gov.

Programmatic audits and prior year requests

The SFY 2017 Annual Programmatic Review by EPA was finalized on June 19, 2018.
The review identified required follow-up action:

1. EPA and NDEP should finalize an updated Operating Agreement by the end of
calendar year 2018.
A draft version of the Operating Agreement was emailed to EPA in
September 2018 awaiting EPA review and agreement.

The EPA authorized a deviation from 40 CFR Part 35.3520(e)(2) on February 12, 2018
authorizing the City of Carson City to utilize the DWSRF program to refinance long term
debt originally issued to purchase water rights. The condition of this deviation requires
Carson City to use the savings on another drinking water project. Carson City identified
a $7.5 million project to complete the regional pipeline intertie that would supply safe
water for blending into Carson City. The city has been working on the design of the final
phase and plans to start construction in the spring of 2019. The city is issuing their own
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general obligation bond to fund this project and is anticipating the sale to be in January
2019. The DWSRF will continue to monitor this project as required by the authorized
deviation.

Reporting Requirements

CBR/PBR Reporting

Financial and program information for all projects is entered into CW Benefits Reporting
(CBR) and the DW Project and Benefits Reporting (PBR) at the time of commitment and
updated periodically as changes occur.

FFATA Reporting
FFATA information is entered upon approval of the projects and upon contract award.
Intended Use Plan

Both the CWSRF and DWSRF Intended Use Plans are prepared each year prior to
requesting funding from the federal government to outline how Nevada will utilize the
funds and manage the program. The 2018 reports are posted on the program’s website
and available for public comment prior to final adoption.

Technical Compliance

Environmental Review

The environmental review process is codified within the NAC. It has been reviewed by
EPA, applies to all projects funded by the CWSRF or DWSRF programs, and generally
follows the provisions of the National Environmental Policy Act. The final loan contract is
executed only after NDEP has conducted an environmental review, a determination is
made, and has provided the public 30 days to comment on the determination.

Cross-Cutters

The loan contract requires that loan recipients comply with applicable federal crosscutting
authorities. The state is required to comply with applicable federal crosscutting authorities
by the assistance and operating agreements it signs with EPA and by applicable federal
regulations.

Davis-Bacon Requirements

NDEP has included a condition requiring compliance with Davis Bacon Wage Rates in all
loan agreements executed on or after October 30, 2009. Compliance with the standards
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are monitored by staff through draw request questions, site inspections and independent
audit analysis.

American Iron and Steel

NDEP has included a condition requiring compliance with American Iron and Steel in all
loan agreements executed after June 9, 2014, unless the state approved the engineering
plans and specifications for the project prior to the June 9, 2014 date. Compliance with
the standards are monitored by staff through draw request questions, submission of
certifications, site inspections and independent audit analysis.

Site Visits and monitoring

NDEP performs construction site inspections as required in the loan agreement and in
accordance with the NAC. In most cases, projects receive at least one site inspection.
For long-term projects (construction expected to take more than a 12-month period to
complete), at least one site visit ordinarily occurs within each 12-month period. In
addition, the borrower is expected to provide periodic construction updates. These may
be daily, weekly, or monthly and are normally accompanied by project photos. Most
updates are now received electronically.

A final site visit is initiated by receipt of a notice of substantial completion. This site visit
normally occurs prior to the final loan disbursement.

Financial Compliance

Annual Financial and Single Audits
The Program’s assets, liabilities, and operating activities are audited annually, as they
are included in “Nevada’'s Comprehensive Annual Financial Report” (CAFR)

(http://controller.nv.gov) as part of the Water Projects Loan Fund, a major enterprise fund.

The Program compiles this audited data into a separate financial report intended for
EPA’s analysis and review (https://ndep.nv.gov/water/financing-infrastructure/state-
revolving-fund-loans/drinking-water). The Program cannot prepare a comprehensive
financial report separately from the State CAFR as various assets, liabilities, and
operations that affect the Program are valued, accrued, and audited by other agencies
within the State. Specific assets and liabilities include, but are not limited to, investment
fair values and accruals, compensated absences, pension liabilities, group insurance, and
arbitrage liabilities. While finances are a major concern to the EPA program staff, they
agreed that having the CWSRF and DWSRF audited separately is not an efficient or
effective use of State funds. EPA is allowing NDEP to provide a reconciliation of the most
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recently audited CAFR and the related unaudited financial statements compiled by the
Program as stated in the SRF Operating Agreement.

The State of Nevada is audited every year as a single entity for purposes of the single
audit. The CWSRF and DWSRF are included in that audit and are broken out into
separate components. The Independent Accounting Firm chosen by the Legislature
reviews each program’s risk and materiality. Further analysis is completed based upon
standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. The single Audit for State Fiscal
Year 2018 will not be available for review until early spring 2019. Prior single audits can
be viewed by visiting the Nevada Legislative Counsel Bureau-Audit Divisions website at:
http://leg.state.nv.us/Division/Audit/.

Fundable list reconciliation

Several projects on both the CWSRF and DWSRF 2018 Intended Use Plans were not
ready to proceed by the end of the year. Attachment A contains project activities for the
CWSRF program during the fiscal year. Attachment B contains a list of project activities
for the DWSRF program during the fiscal year. Both programs have the state authority
to bypass any project on the priority list not ready to proceed. During 2018 several
projects were bypassed in order to fund other projects that were ready to proceed. A 30-
day notice to all those on the list above the project ready to proceed is sent out to those
affected systems giving them time to appeal the Program’s decision. No petitions to these
bypass notices were received.

Timely use of funds

Nevada ordinarily applies for and receives its capitalization grants within one year of the
appropriation date. NDEP makes every effort to receive all payments within an
acceptable time period. NDEP draws federal grant monies after receipt of an approved
reimbursement request from borrowers and also requires borrowers to submit estimated
loan draw schedules with their applications. Nevada monitors the loans and contacts
systems when disbursement requests do not appear to be timely.

Clean Water Binding Commitments Timeline
From July 1, 2017 to June 30, 2018

Project Grant Awarded Loan Amount Date
Awarded the 2017 CWSRF Grant  6,474,000.00 8/24/17
North Las Vegas, City of 49,997,958 11/17/17
North Las Vegas, City of 10,000,000 1/10/18
Hawthorne Utilities 1,647,740 1/24/18
Committed within 1 year of the 2017 Grant 61,645,698 952.20%
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Drinking Water Binding Commitments Timeline
From July 1, 2017 to June 30, 2018

Facility Grant Awarded Loan Amount Date Committed
Awarded the 2017 DWSRF Grant 11,753,000.00 9/8/17
Moapa Valley Water District 2,700,000 11/8/17
North Las Vegas, City of 11,560,000 11/8/17
Tonopah, Town of 500,000 11/8/17
Austin-Lander County 72,000 3/8/18
Esmeralda Co.-Silver Peak 399,508 3/8/18
Kingsbury GID 100,000 3/8/18
Committed within 1 year of the 2017 Grant 15,331,508 130.45%

Green Project Reserves

NDEP will continue with its efforts to fund green projects within the CWSRF program by
awarding extra points in the Priority List, encouraging green components on projects
moving forward, and talking about it at the Annual Operators Conference. When possible,
NDEP will continue to focus attention on projects that meet the green requirements and
encourage systems to consider incorporating these requirements into their projects.
Attachment A contains a list of project activities during the fiscal year for clean water.

Subsidy

NDEP evaluates CWSRF systems using criteria outlined in the Intended Use Plan. A
total of 200 points are available. A system needs to obtain 50 or more points to be eligible
for a principal forgiveness loan. Ciriteria includes the communities median household
income, population trends, loan affordability, green project status, enforcement actions
levied, and other factors. Due to some projects on the fundable list not being ready to
proceed, the projects assigned to grants for the subsidy requirements have changed. See
Attachment A for CWSRF projects receiving subsidy within SFY 2018.

NDEP makes subsidy available for DWSRF projects within communities that meet the
states definition of a disadvantaged community. Subsidy is also available for projects
that consolidate the system into an adjacent system, Preliminary Engineering Reports in
accordance to Rural Utilities Bulletin 1780-2, or for communities with a population of less
than 10,000 people. Due to some projects on the fundable list not being ready to proceed,
the projects assigned to grants for the subsidy requirements have changed. See
Attachment B for a list of projects receiving subsidy within SFY 2018.
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Federal funds
Federal cash draws and unliquidated obligations

NDEP draws all bond funding before grant dollars unless the draw is for a DWSRF private
system loan, at which time grant funds are used. At the end of the State Fiscal Year,
Nevada’s unliquidated obligation balance is as follows:

Program Grant ID State Fiscal Approved Funds Paid to Remaining Percentage
Year (of Funding Date Funds/ULO ULO
funding)

CWSRF  Previous Grants 193,532,400 193,532,400 - 0.00%
CWSRF CS-32000116 2017 6,525,000 6,525,000 - 0.00%
CWSRF CS-32000117 2018 6,474,000 6,474,000 - 0.00%

Total CWSRF 206,531,400 206,531,400 - 0.00%

DWSRF Previous Grants 193,117,500 193,117,500 - 0.00%

DWSRF  FS99996016 2017 11,854,000 11,471,094 382,906 3.23%

DWSRF FS99996017 2018 11,753,000 5,173,523 6,579,477 55.98%

Total DWSRF 216,724,500 209,762,118 6,962,382 3.21%

State match

Nevada did not issue match bonds in SFY 2018 for either the CWSRF or DWSRF
program. Enough bond proceeds had been issued and spent to match the required
amounts for both grants.

Through State Fiscal Year 2018 |Clean Water  Drinking Water
Federal Awards Received 206,531,400 216,724,500
Less ARRA Award -19,239,100 -19,500,000
FY18 Grant (Pending Approval) 7,859,000 12,876,000
Total Grant Awards Requiring Match (195,151,300 210,100,500
Match Required (20%) 39,030,260 42,020,100
Match Spent thru June 30, 2018 41,099,949 46,526,773
Current Difference Surplus/(Deficit) 2,069,689 4,506,673

Funds transferred

No funds were transferred between the CWSRF and DWSRF, or from DWSRF to
CWSRF during the fiscal year.
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Other funds
Service fees and use

NDEP has
traditional loans for

of program administration.

NDEP does not have

Financial Indicators

regulatory authority to
apply a 0.5% loan origination fee to
the CWSRF
program. Fee income covers the cost

regulatory
authority to charge fees to supplement available set-aside funds in the DWSRF Program.

Clean Water Drinking Water
Fees Collected in Prior Fiscal Years 903,210.54 -
Fees Collected in SFY 2018 304,989.79
Total Fees Collected 1,208,200.33
Fees used for Salaries and Benefits (158,022.68)
Fees used for Indirect Costs| (39,616.53)
Fees used for administration| (26,840.83)
Total fees used (224,480.04)
Carry forward Fees 983,720.29

Fund Utilization Rate Nevada National
Target

Cumulative Loan Agreements 533,512,349

Cumulative Funds Available for Projects 546,386,333

Clean Water Utilization Rate 98% 95%

Cumulative Loan Agreements 300,778,604

Cumulative Funds Available for Projects 305,598,777

Drinking Water Utilization Rate 98% 89%

Federal Return on Investment Nevada

Total funds disbursed for projects 515,228,820

Federal funds available for projects 196,959,683

CWSRF Return on Federal Funds 262%

Total funds disbursed for projects 260,603,462

Federal funds available for projects 177,413,195

DWSRF Return on Federal Funds 147%

Sustainability Nevada

Loan and investment interest 126,138,652

Bond Debt Service (97,474,393)

Funds available for traditional loans 349,949,452

CWSRF 8.19%

Loan and investment interest 44,946,629

Bond Debt Service (36,251,801)

Funds available for traditional loans 189,610,544

DWSRF 4.59%
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DWSRF Specific

Capacity Development

The 2018 Capacity Development Report (https://ndep.nv.gov/uploads/water-financing-srf-
capacitydevelopment-docs/2018 Annual_Capacity Report.pdf)  describes the  efforts
conducted by OFA, BSDW, and the Technical Assistance (TA) provider — Nevada Rural
Water Association (NVRWA) — from July 1, 2017 through June 30, 2018 in the direction
of the Capacity Development Program.

Set-Aside Budget

A budget reconciliation of all set-aside activities, including PWSS activities conducted by
BSDW was sent to EPA in February 2018 and September 2018. Attachment D contains
a copy of the budget reconciliation submitted.

Banked Authority in Set-Asides
Attachment C contains Nevada’'s cumulative banked authority in the DWSRF set-
asides.

[THE BALANCE OF THIS PAGE WAS INTENTIONALLY LEFT BLANK]
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SFY 2018 Clean Water Loan Activity

Additional Subsidy

Facility Contract Date of 2014 Grant | 2015 Grant | 2016 Grant | 2017 Grant
Commitment
West Wendovwer, City of DW1207 1/27/2015| 380,000
Gerlach, Town of DW1404 6/16/2016 386,380
Roark Estates HOA DW1603 |
Verdi Business Park DW 1406 1/27/2015 L gy
Kingston Town Water Utility DW 1506 LoizaEnLe s
Sage Valley MHP DW1505 9/9/2014] 89,750
Douglas Co-Sierra Country Estates DW1502 10/29/2014 155,400
Silver Springs Mutual Water Co. DW1604 ZEzE L 002
Silver Knolls Mutual Water Co. DW 1408 L0 AT
Baker Water & Sewer DW1602 e SR EE
Trout Canyon Land & Water Users DW1507 6/1/2016 il
Baker Water & Sewer DW 1602 LA LR
North Las Vegas-Van's Oasis MHP  |DW1701 SUZLIZELE TR
Esmeralda Co.-Silver Peak DW1606 6/24/2016 e
Gerlach, Town of DW1801 Az S
Roundhill GID-Castle Rock pwizoy |  10/26/2016 LAED
Esmeralda Co.-Goldfield DW 1508 S 0L
Esmeralda Co.-Goldfield DW 1609 7/19/2016 500,000
Austin-Lander Co. DW1607 6/9/2016 66,000
Silver Springs Mutual Water Co. DW 1802 711412017 198,295
Churchill Co.-Casey Rd DW1703 11/22/2016 124,110
Silver Springs Mutual Water Co. DW 1802 71412017 393,282
Baker Water & Sewer DW 1602 4/1/2016 12,241
Roundhill GID-Castle Rock DW1707 10/26/2016 370,775
Carlin, City of DW1704 4/12/2017 75,000
Alamo Sewer and Water DW1705 2/22/2017 60,000
Mount Rose Bowl POWC DW1803 7/18/2017 73,000
Hawthorne, Town of DW1706 12/16/2016 54,317
Tonopah, Town of DW 1806 12/29/2017| 410,000
Truckee Meadows Water Authority Pending 500,000
Big Bend Water District Pending 298,075
Hawthorne, Town of DW1706 12/16/2016 8,683
Tonopah, Town of DW1806 12/29/2017 90,000
Austin-Lander Co. DW1810 4/30/2018] 72,000
Esmeralda Co.-Silver Peak Pending 399,508
Kingsbury GID DW1812 5/15/2018] 100,000
Big Bend Water District Pending 201,925
Truckee Meadows Water Authority Pending 100,000
McDermitt GID Pending 878,484
Mount Rose Bowl POWC Pending 500,000
Totals in SFY 2018 2,522,800] 2,506,200 | 2,370,800) 2,350,600
Total Federal Grant Amount 12,614,000 | 12,531,000 | 11,854,000 | 11,753,000
Percent of grant used as additional subsidy 20.00% 20.00% 20.00% 20.00%
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Attachment C—DWSRF Set-Aside Banked Authority

2% Small System Technical Assistance
Award Amend Banked Banked Total
Authority  Authority = Authority = Used for
Grant Award Used Set-aside
Date Grant Name Amount
9/1/1999  FS$-99996099 14,585,100 291,702 291,702
11/21/1999 FS-99996098 12,558,800 223,608 223,608
8/24/2001  FS-99996001 7,757,000 155,140 155,140
7/29/2002  FS-99996002 15,841,600 124,626 192,206 316,832
9/24/2003  FS-99996003 8,004,100 160,082 160,082
1/18/2005  FS99996005 8,303,100 166,062 166,062
7/5/2005  FS99996005-1 8,285,500 165,710 165,710
6/16/2006  FS99996006 8,229,300 164,586 164,586
7/3/2007  FS99996007 8,229,000 164,580 108,050 (108,050) 56,530
10/1/2008 | FS99996008 8,146,000 162,920 162,920
9/2/2009  OF00T04909 0 ARRA 19,500,000 390,000 390,000 (59,408) 0
5/1/2010  FS99996010-0 21,719,000 434,380 434,380
9/20/2011  FS99996011 9,268,000 185,360 185,360
8/9/2012  FS99996012 9,125,000 182,500 182,500
9/20/2013  FS99996013 8,421,000 168,420 168,420 0
9/18/2014  FS99996014 12,614,000 252,280 127,930 24,350 227,930
9/29/2015  FS99996015 12,531,000 250,620 100,620 150,000
8/16/2016  FS99996016 11,854,000 237,080 239,000 (167,458) 167,458 404,538
9/8/2017  FS99996017 11,753,000 235,060 235,060
PENDING  FS99996018 12,876,000 257,520 250,663 6,857 250,663
229,600,500 4,114,716 | 559,136 | 623,982 | 0 3,682,940
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4% Administration

Banked
Grant Award Amend Banked Authority =~ Total Used
Date Grant Name Amount Award Authority  Authority Used for Set-aside
9/1/1999  FS-99996099 14,585,100 583,404 583,404
11/21/1999  FS-99996098 12,558,800 502,352 502,352
8/24/2001  FS-99996001 7,757,000 310,280 310,280
7/29/2002  FS-99996002 15,841,600 249,251 384,413 633,664
9/24/2003  FS-99996003 8,004,100 320,164 320,164
1/18/2005  FS99996005 8,303,100 332,124 332,124
7/5/2005 | FS99996005-1 8,285,500 331,420 331,420
6/16/2006  FS99996006 8,229,300 329,172 128,168 (128,168) 201,004
7/3/2007  FS99996007 8,229,000 329,160 329,160 (55,172) 0
10/1/2008  FS99996008 8,146,000 325,840 325,840
9/2/2009  OFO0T 04909 0 ARRA 19,500,000 780,000 763,230 16,770
5/1/2010  FS99996010-0 21,719,000 868,760 231,804 636,956
9/20/2011  FS99996011 9,268,000 370,720 370,720
8/9/2012  FS99996012 9,125,000 365,000 65,000 300,000
9/20/2013  F$99996013 8,421,000 336,840 336,840
9/18/2014  FS99996014 12,614,000 504,560 404,560 100,000
9/29/2015  FS99996015 12,531,000 501,240 126,240 375,000
8/16/2016  FS99996016 11,854,000 474,160 377,500 (183,340) 183,340 657,500
9/8/2017 FS99996017 11,753,000 470,120 470,120
PENDING  FS99996018 12,876,000 515,040 249,276 265,764 249,276
229,600,500 | 8,284,567 | 761,913 | 1,864,822 0 6,804,158
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10% State Program Management

Banked  Total Used
Grant Award Amend Banked Authority for Set-
Date Grant Name Amount Award Authority ~ Authority Used aside

9/1/1999  FS-99996099 14,585,100 1,396,795 1,396,795
11/21/1999  FS-99996098 12,558,800 559,006 559,006
8/24/2001  FS-99996001 7,757,000 742,433 742,433
7/29/2002  FS-99996002 15,841,600 623,128 961,032 1,584,160
9/24/2003  FS-99996003 8,004,100 800,410 800,410
1/18/2005  FS99996005 8,303,100 516,926 516,926
7/5/2005  FS99996005-1 8,285,500 296,998 296,998
6/16/2006  FS99996006 8,229,300 642,027 642,027
7/3/2007  FS99996007 8,229,000 635,121 635,121
10/1/2008  FS99996008 8,146,000 703,000 703,000
9/2/2009  OF00T 04909 0 ARRA 19,500,000 1,950,000 1,505,821 (910,000) 444,179
5/1/2010  FS99996010-0 21,719,000 2,171,900 510,222 1,661,678
9/20/2011  FS99996011 9,268,000 926,800 171,378 755,422
8/9/2012  FS99996012 9,125,000 912,500 794,334 118,166
9/20/2013  FS99996013 8,421,000 842,100 842,100 0
9/18/2014  FS99996014 12,614,000 1,261,400 562,625 698,775 562,625
9/29/2015  FS99996015 12,531,000 1,253,100 303,100 950,000
8/16/2016  FS99996016 11,854,000 1,185,400 955,400 (910,000) 910,000 2,095,400
9/8/2017  FS99996017 11,753,000 1,175,300 45,301 1,129,999
PENDING  FS99996018 12,876,000 1,287,600 1,028,168 259,432 1,028,168
229,600,500 | 18,594,344 2,479,057 | 3,961,031 | 0 15,594,345

Nevada 2018 Annual Report

Page 26 of 28




tion

Attachment D—DWSRF Set-Aside Budget Reconcili
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